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Value added tax (VAT) is a tax charged on
When does a

most services and products which are provided

b U Si Ness nee d -I-O by VAT- registered businesses in the UK.

° All limited companies or sole trader businesses will generally find

re g I S -l- e r fo r VAT 2 themselves incurring VAT from their first day of trading, where invoices
and other costs are received from any VAT registered suppliers, even
where the business itself is not registered for VAT. On this basis the
VAT incurred on such invoices from its suppliers will just be additional

cost to the business.

If you have any further queries, or want more information, please feel free to call our office on +44 (0)207 952 1230 or visit us at www.sakurabusiness.co.uk

Frequently Asked Accounting Questions .

Voluntary VAT registration

Outside of a business exceeding the VAT threshold and
being required to register with HMRC for VAT purposes,

there is an opportunity to register ‘voluntarily’.

Compulsory VAT registration

A business will only be required to register for VAT
purposes with HMRC where it’s sales activity (or turnover)
exceeds (or is about to exceed within the next 30 days) a
minimum threshold (£85,000 for 2019/20).




